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and the new policy of industrialization began, these Japanese con-
cessions were abolished along with the other foreign concessions
throughout Russia.

The only concessions that remained in the Soviet Union were
those on Northern Sakhalin. Japan considered her right to mine
coal and drill oil there a matter of the utmost importance; these
rights had been stipulated in a political treaty, and the Soviet Gov-
ernment did not attempt to close down the enterprises until the
1940*8, when the international situation had radically changed.

The North Sakhalin Petroleum Company and the North Sak-
halin Mining Company were established in December, 1925, with a
capital of 10 million yen each. They expanded'considerably in the
subsequent ten years. The oil output of the Japanese concessions
rose from 14,000 tons in 1925 to 104,000 in 1928 and 194,000 in
1930. Similarly, the amount of coal mined arose from 850 tons in
1925 to 150,000 tons in 1930.

By the end of the twenties the economic activity of Japan in
Russian waters and on Russian soil was at its peak and political re-
lations between the two powers were relatively good.